TRUSTED ADVISOR

(): I REAR ENDED SOMEONE AND THEY SUED ME. MY LIABILITY COVERAGE IS
$100,000 BUT THEY ARE GOING FOR MORE. WHAT EXACTLY HAPPENS AFTER
THAT? DO THEY TAKE MY PERSONAL PROPERTY?

Before pursuing an “excess judgment” (a recovery in excess of an at-fault
driver’s liability limit), personal injury attorneys will typically advise their
clients to offer settle their bodily injury claims for an amount equal to the
at-fault drivers’ liability limit (there are a number of reasons for this which
I will not address here). Thus, it is likely that your insurance company has
already declined an opportunity to settle the adverse driver’s claim for your
$100,000 liability limit.

Although you may be personally responsible for the amount by which a future
verdict exceeds your liability coverage, you might have a claim for “bad faith”
against your insurance company in the event that were to happen. The theory
of liability would be that your insurance company unreasonably declined an
opportunity to settle your claim for your liability limit, thereby unnecessarily

exposing you to an excess judgment.

Steve Dimopoulos is a personal injury attorney and bar exam expert having
scored in the 99th percentile (top one percent nationally) on the multi-state
bar exam. Dimopoulos has recovered millions on behalf of clients in Nevada,
Florida, and Michigan, the three states in which he is licensed. Submit your

personal injury questions to consult@stevedimopoulos.com
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